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I. INrnooucr¡oN

On April 10,2017, the Department of Public Service ("Department") requested that the

Public Service Board ("Board") undertake a workshop process to broadly review emerging

trends in the utility sector and to evaluate existing forms of regulation in light of these trends.

The Department cites to several significant changes that have affected the electric and natural gas

utilities in Vermont, including:

o The enactment of various renewable energy development goals and requirements,

through the Renewable Energy Standard ("RES"), Net Metering Program, and Standard

Offer Program;

o Shifts in enabling technologies, including the deployment of advanced metering

infrastructure and the emergence of electric vehicles, battery storage, and heat pumps;

o A more dynamic energy environment in which end users and third-party aggregators have

greater ability to manage loads in real time;

. The merger of the state's two largest electric utilities; and

o The expansion of the state's only natural gas utility to a new part of the state, as well as

its designation as an energy efficiency utility.

In light of these changes, the Department recommends that the Board reexamine the

manner in which utilities are regulated in Vermont and schedule one or more workshops for this

purpose. In advance of such workshops, the Department proposes that the Board solicit

comments on potential items for discussion. The Department recommends that the Board

include the following topics:



Case No. I7-3142-PET Page2

o Review of regulatory practices and performance in Vermont as'ü/ell as in other

jurisdictions;

. Identification of emerging industry trends and opportunities; and

o Discussion of regulatory goals, how they can be articulated and measured, and how they

overlap with existing statutory criteria.

il. Drscussrox

As the Department's filing highlights, the electric and natural gas sectors are experiencing

significant changes. State policies impose obligations for the deployment of renewable energy

and have resulted in a large number of such energy projects being developed representing a

significant portion of the state's capacity. Implementation of these policies will require further

development of renewable facilities and the integration of these intermittent resources into the

power system.

At the same time, technological changes are offering new opportunities and challenges.

These include opportunities for further electrification of the energy sector, with electric vehicles

and heat pumps, as well as the deployment of battery storage. Vermont's RES, which requires

utilities to engage in energy transformation projects, is likely to encourage the development of

such projects. Electrification opportunities also have the potential to affect natural gas service,

by providing heating alternatives that may be more cost-effective for the customer.

Vermont's current regulatory structure was developed prior to the advent of these changes.

For the past decade, Vermont's largest electric and gas utilities have been operating under

alternative regulation plans. These plans help provide the companies more certainty by allowing

them to flow power costs through to customers in a timely manner recover other costs without

the need for litigated rate cases.

The Board has not, however, comprehensively examined the effectiveness of these

altemative regulation mechanisms.l V/ith the expiration of the alternative regulation plans for

Green Mountain Power Corporation and Vermont Gas Systems, Inc. and the changes in the

electric and gas industries identified by the Department, we agree that this is an appropriate time

I As the Department's fîling observes, the Board held a single workshop in 2013 to broadly examine such issues,

but took no further action.
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for the Board to take a broader look at the regulatory structure in Vermont. To do this, the Board

will schedule an initial workshop on August 8,2017. The workshop will be led by Board staff.

In advance of the workshop, by July I8,2017, interested persons should file comments on

potential topics for discussion. The Department has proposed that, following the submission of

the comments, it will work with Board staff and other interested persons to develop an agenda

for the workshop. We find this proposal to be reasonable. Following the development of the

agenda, the Board will distribute it to utilities and other interested persons in advance of the

workshop.

The Board will establish a service list for this proceeding, which is not a contested case.

Anyone interested in participating shall contact the Clerk of the Board.

This case is being processed in the Board's online document management system, known as

ePSB, which can be accessed at http://ep_sb.r,ermont ggr,. Information about how to use ePSB,

including how to make a filing and how to search for documents, is available on the Board's

website at hlÍp./,ip..sh.vpr:mgåt*9-oJLqpstr: .

ilI. Onorn

Ir Is HennBy ORDERED, ADJUDGED, AND DecRpeo by the Public Service Board

("Board") of the State of Vermont that:

1. Pursuant to 30 V.S.A. $$ 209, 218, and2l8d, an investigation is opened into the

regulation of electric and natu¡al gas utilities in Vermont.

The Public Service Board will hold a workshop on August 8,2017, commencing at9:30 4.M., at

the Susan M. Hudson Hearing Room, Third Floor, People's United Bank Building, 112

State Street, Montpelier, Vermont.

2. Any interested person may submit comments on the potential issues for the

workshop no later than July 18,2017.
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Dated at Montpelier, Vermont, this åf 
^ay 

of Turr'te 2017.

Roisman

Cheney

PueI.rc SenvrcB

BoeRo

or VeRN,roNr

)
)
)

)
)
)

)

T,ne Q6,3ol7
Attest:

Clerk of the Board

Notice to Readers: This decision is subject revision oftechnical errors. Reqders are requested to notifu
the Clerk of the Board þy e-mail, telephone, or in writing) of øny apparent errors, in order that øny necessqry
corrections may be made. (E-mail qddress: psb.clerk@vermont.gov)



l-Jtilitv {ìatc ltegplation Wcrkshop Scrvicc L,ist

James Porter, Esq.
Timothy M. Duggan, Esq.
Daniel Burke, Esq.
Vermont Department of Public Service
I 12 State Street
Montpelier, VT 05620-260 I

iærec..esSe@vcr3ts8!,su
ti ü-."d u gqan@vermont. gpv
dan. hurke@vermont,s,ov

Barton Electric Department
Sanford Mil ler, Manager
PO Box 519
Barton, VT A5822
similler4 I Zrâsrnail.com

Burlington Electric Department
Neil Lunderville, General Manager
585 Pine Street
Burlington, VT 05401

nl undervi I le@b.url Ín$onelec¡ric.canr

Enosburg Falls V/ater & Light Department
Jonathan Elwell, Village Manager
42 Village Drive
Enosburg Falls, VT 05450

l$hvell{ãEnoFburg.nst

Green Mountain Power Corporation
Charlotte Ancel, General Counsel
163 Acorn Lane
Colchester, VT 05446
chal lotte.ancel @grqenmoun lai nþowcr,coln

Hardwick Electric Department
Michael Sullivan, General Manager
123 North Main Street - PO Box 516
Hardwick, VT 05483

Írsul-!us¡"@!Þduþ&È¡ss!tls-çarl

Hyde Park Electric
Carol Robertson, General Manager
PO Box 400
Hyde Park, VT 05655
carol. robertsonrôhvd*nnrklrt.com

Jacksonville Electric
Pamel a Moore, ClerkiTreasurer
PO Box 1ó9

Jacksonville, VT 05342-0169

i acke lee@¡¡y laiæoi nt.net

Johnson Water & Light Department
Meredith Birkett, Village Manager
PO Box 603
Johnson, VT 05656
vo.i nr anager&)towno 0ohnsgn. c om

Ludlow Electric Light Department
James V. Pallotta, Controller
9 Pond Street
Ludlow, VT 05149
inleldôlds.net

Lyndonville Electric Department
Kenneth C. Mason, Manager
20 Park Avenue - PO Box ló7
Lyndonville, VT 05851

kmason@lyndonvillesl ectríc,çem

Mohisville Water & Light Department
Craig Myotte, Manager
857 Elmore Street
Morrsiville, VT 05661-8408
cmvo{tefâmwlvt.com

NoÍhfi eld Electri c Department
Jeffrey Schulz, Manager
51 South Main Street
Northfield, VT 05663-1ó99

, j nc h$! r,@nr"¡!, th$ sld.v$. t&

Orleans Electric Department
John Morley, Manager
Municipal Building - One Memorial Square
Orleans, VT 05860

-bsrillÏ¡ä&ens$t$q!

Stowe Electric Department
Ellen Burt, General Manager
56 Old Farm Road - PO Box 190

Stowe, VT 05672
e¡þl¡ {lÊ.rtrtw eeleçtric.coru



Swanton Village Electric DepaÍment
Reginald Beliveau, Jr., Manager
20 First Street - POBox2'19
Swanton, VT 05488
rbelÌveau@swsnfon. net

Vermont Electric Cooperative, Inc.
Christine Hallquist, Executive Manager
42 V/escom Road
Johnson, YT 05656-9717
chsl lqtist@ve4îontgle{rtriq,aûop

V/ashinglon El ectri c Cooperative
Patricia Richards, General Manager
PO Box 8

East Montpelier, VT 05651

nattv. ri chard gârpsc. ct¡o rl

Ken Nolan
Vermont Public Power Supply Authority
P.O. Box 126

Waterbury Center, VT 05677-01i6
knolcn@vppxn'conr

Eileen Simollardes
Vermont Gas Systems Inc.
PO Box 467
Burlington, VT 05 402-0 467
esí mol I ardesf@vermo ntgas, com

Philene Taormina
AARP
199 Main Streel,#225
Burlington, VT 05401
plnormin*@a*ry,or*:

Daniel Tukey
GlobalFoundries
1000 River Street
Essex Junction, VT 05452
dAqipl¡,11"|keyl0 global fou ncl ri es. com

Sandra Levine, Esq.
Conservation Law Foundation
15 East State Street, Suite 4
Montpelier, VT 05602-30 1 0

slevine fÐclf.orq,

Scott Johnstone
Vermont Energy ìnvestmen! Corp.
128 Lakeside Avenue, Suite 401

Burlington, VT 05401

sjchnslone@vsie .0-{g

Paul Burns
Vermont Public lnterest Research Group
141 main Street, Suite 6
Montpelier, VT 05602

naul&vpirg.urg

Jared Duval
Energy Action Network
17 State Street, Suile 205
Montpelier, VT 05602

iduval@çpnvt.o¡e

Annette Smith
Vermonters for a Clean Environment
789 Baker Brook Road
Danby, VT 05739
vçe@rÈrn¡onæl.net

Mark Whitworth
Energize Vermont
PO Box 172

East Burke, VT 05832
ma rk lðe nergi zever¡nont. orgry

William Driscoll
Associated Industries of Vermont
PO Box 630
Montpelier, VT 05601

wdriqçall@A¡Y!,gl{

Olivia Campbell Andersen
Renewable Energy Vermont
PO Box 1036
Montpelier, VT 05601

c¡l i v í al}¡evcrment.ora

Thomas Melone, Esq.
Michael Melone, Esq.

Allco Renewable
l4 Wall Street, 20th Floor
New York, NY 10005

thu nr as. nl c i onefÐa I I c aus. conr

núûrcl$Iq@alicous.cûm
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Mathew Rubin
Vermont Independent Power Producers Assoc,
26 State Street
Montpelier, VT 05602

w i ldf0easth ayenw i nd fûrrn. co m

William Griffin, Esq.

Vermont Chief Assistant Attorney General
Pavilion Building
109 State Street
Montpelier, VT 05609
bi ll.ari ffi ntãvefinont. s.ov

J


