Andru Volinsky, Executive Councilor for District Two
andruvolinsky@gmail.com
603.491.0376

Press Statement

On the last working day before State Liquor chief operating officer, Dan St. Hilaire is
scheduled for a judicial confirmation hearing, the NH DOJ issued a two-page letter clearing the
Liquor Commission of any misconduct concerning the bootlegging of liquor and also concluding
that the DOJ “has found no credible evidence that the cash received by SLC stores from [large
volume cash sales] is derived from any sort of illegal trafficking.”

Executive Councilor Andru Volinsky remarked, “The timing and brevity of the letter
issued by the DOJ after an investigation that begin at my request in February 2018 should give
us all pause. More troubling, however, is the failure of the DOJ to recognize the significance of
evidence of money laundering and illegal bootlegging developed during the prosecution of New
York City mobster, Hamlet Peralta. Peralta ran a $12 million Ponzi scheme fronted by a
$700,000 liquor wholesale operation with at least one proven $40,000 purchase from the NH
State Liquor Commission. This evidence established a clear link between bootlegging in New
Hampshire and bribery, extortion and financial frauds committed in New York. Mr. Peralta’s
prosecution was widely chronicled by news outlets in New York and I pointed out the Peralta
case to the Department of Justice. Further, the Peralta-related bootlegging was the subject of
testimony by former Chief Liquor Enforcement Officer Eddie Edwards when he testified on
October 16, 2012 before the Special House Committee to Evaluate the New Hampshire State
Liquor Commission. The records of the State Liquor Commission also reflect that Mr. Peralta’s
agent was reimbursed $40,000 for the liquor seized from him by Massachusetts state
authorities.”

Attached to this release are the following documents:

1. Mr. Edwards testimony of October 16, 2012,
2. Lowell Sun: “Police: Rte 3 driver carried 1,776 bottles of illegal cognac.” 8/3/11
3. NYT: “Trafficking Graft from Bootlegger to Mayor-The scandal began with a
routine traffic stop and soon ensnared police officers, a union official, a hedge
fund mogul, machers of Orthodox Brooklyn-even City Hall.” 4/27/18
4. NY Daily News: “Restaurateur and former NYPD ally Hamlet Peralta hopes plea
deal in $12M investment grift nets him little jail time.” 5/13/17
5. NH Liquor Commission Division of Enforcement and Licensing Note:
Bootlegging Investigation MA State Police
NH Liquor commission agrees to purchase approximately $40,000 of
Hennessy (criminal evidence released from MA state police) from man
convicted of bootlegging in MA. Suspect purchased product from NH stores
prior to being arrested in MA. Enforcement recommends not purchasing
product from convict. Suspect has retained attorney and has pending litigation
with state of NH.
HitH
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CHIEF EDWARDS: I can tell you there were several law
enforcement meetings. Myself and my deputy, we went to
Massachusetts for a meeting with the Massachusetts State
Police, Canadian officials, Connecticut law enforcement
officers to look at this issue, because they were concerned
about illegal trafficking of liquor back into their states.
So there was a general law enforcement issue with this
transportation because, typically speaking, while we don't
track who's coming in to buy liquor, for the law

enforcement community this activity is usually associated
with people who are committing crimes in other states. So
those law enforcement officers from other states have a
great interest in finding out how to disrupt this activity
coming back in their state. and often -- just most
recently we had a case with the Secret Service involving
one of our stores where counterfeit money was being
exchanged by one of these people engaged in a behavior. So
we went back and forth around that case. This is at the
time I also sent an e-mail to the Commissioners and senior
staff members explaining that we needed to establish a
pretty comprehensive policy to protect the Commission's
interest and isolate the Commission from criticism from
other states, as well as protect our store employees who
are working in these stores. Most store employees feel very
proud of their sales they make and their stores are doing
very well. But like the case that was referred to over in
Hinsdale, that gentleman had to defend himself and that
becomes very stressful for employees who think they're
carrying out the right responsibility on the behalf of the
State of New Hampshire and then only to find that they have
done something wrong or ran afoul of another state's law
and then they have to defend themselves. They don't have
the umbrella of the State. So my interest was trying to get
the State to establish policy that reassured State
Employees that they would be protected, have legal
representation by the Attorney General's Office should théy

SPECIAL HOUSE COMMITTEE TO EVALUATE THE NEW HAMPSHIRE STATE LIQUOR
COMMISSION AND TO RECOMMEND STRUCTURAL AND OVERSIGHT REFORMS

OCTOBER 16, 2012
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be charged or should they have issues with other state law
enforcement agencies.

But there are any number of reasons why that can't
happen. When Commissioner Earl Sweeney was on the Liquor
Commission, he asked me to contact an associate of mine who
was from the IRS who I met through one of our associations.
That person assigned an IRS investigator to come to the
Commission to give the Commission training on how to comply
with the 8300 form, and it was clear in their minds we had
to comply with it. They felt that. And so Commissioner
Sweeney wanted some training on it. And I contacted this
person who works for the IRS as an investigator who came
in, provided training for us how to comply with it. As you
know --

—

CHAIRMAN OBER: Excuse me. When you say provide
training for us, can you tell us which staff members were
trained?

CHIEF EDWARDS: It was the senior staff. I believe at
the time was Commissioner Sweeney was there. I want to say

Commissioner Mollica was in the training. I know I was
there, and I believe the other senior staff members,

CHAIRMAN OBER: But not the people in the stores who
are actually selling the liquor?

CHIEF EDWARDS: No, ma'am. This was designed to train
senior staff so we could develop a policy and train the

employees how to comply with it. That was the intent behind
it.

REP. COFFEY: Just to reiterate.

CHAIRMAN OBER: You have one more follow-up.

SPECIAL HOUSE COMMITTEE TO EVALUATE THE NEW HAMPSHIRE STATE LIQUOR
COMMISSION AND TO RECOMMEND STRUCTURAL AND OVERSIGHT REFORMS
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UPDATED: 08/03/2011 06:35:53 AM EDT

LOWELL -- A blown license-plate bulb on a friend's van has landed a 51-year-old Indiana man in trouble for allegedly illegally transporting on Route 3 nearly 2,00¢
Luis A. Colon-Bacenet, of 1423 Aggie Lane, Indianapolis, appeared in Lowell District Court yesterday after being summonsed for his arraignment in connection witl
Colon-Bacenet pleaded innccent to charges of buying, selling or possessing untaxed liquor and unlawfully transporting liquor. He could face a $2,500 fine and/or si
He was released on personal recognizance. His next court date is Sept. 27 for a pretrial conference.

Colon-Bacenet could not be reached for comment. He did not appear in court with an attorney.

Under state law, the allowed limit of alcohol that can be transported within Massachusetts is 3 gallons, according to court documents. The van was carrying thousar
According to court documents, at 5:55 p.m. on Feb. 17, a trooper stopped a van with New York license plates on Route 3 in Chelmsford after noticing a license-plate

Colon-Bacenet allegedly told the trooper he was doing a favor for the van's owner, Hamlet Peralta of Bronx, N.Y.

P e

He told the trooper Peralta asked him to drive to Hudson, N.H., to pick up alcohol for a church party in Pembroke.
Colon-Bacenet said he bought $1,500 worth of cognac at the New Hampshire State Liquor store in Manchester, but a receipt in Colon-Bacenet’s black bag showed h

A 75-milliliter bottle of Hennessy Cognac sells for about $50.

A pat frisk of Colon-Bacenet revealed he had three cell phones. A review of the text messages he received showed Colon-Bacenet had been in contact with "Cody,” w
There was also a receipt in the black bag for 320 bottles of Hennessy that were purchased two hours after the first pickup, according to court documents.

But the two receipts only totaled 720 bottles of Cognac, while 1,776 bottle were in 148 cases in the back of the van, court documents state.

In the black bag, troopers also found razor blades and $2,000 in cash. The blades are used to cut off the labels that show where the cases came from, according to cc
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Iracking Graft, From the Bootlegger to
the Mayor

The scandal began with a routine traffic stop and soon ensnared police officers, a union
official, a hedge fund mogul, machers of Orthodox Brooklyn — even City Hall.

By Alan Feuer

April 27, 2018

Illustration by Levi Mandel for The New York Times. Photos: Holly Pickett and Bryan R. Smith for The New York Times;
Mark Von Holden/Wirelmage, via Getty Images; United States Attorney's Office /g P [ [}

The Small-Time Bootlegging Run That Started It All

I Afew days after Valentine’s Day in 2011, a State Police cruiser pulled over a van from New York
City on a quiet highway outside Lowell, Mass. While it seemed at first like a routine stop — the
light above its license plate was out — the troopers made a curious find. /

, When they searched the van, they found nearly 2,000 bottles of top-shelf cognac a,ﬁd apackof
razor blades, which they surmised had been used to remove the bottles’ tax stamps. The driver
claimed ignorance. He said that a friend from New York, a man named Hamlet Péralta, had asked
him as a favor to drive the brandy from New Hampshire to a church party an hour south of
Lowell. But the law was the law, and the driver was arrested for transporting untaxed liquor. His
case was soon disposed of with six months of probation and a $1,000 fine.

hitps:/iwww.nytimes.com/201 8/04/27/nyregion/tracking-graﬁ-from—the-bootlegger-to-the-mayor-new-york.htm} M7
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What no one knew at the time was that this two-bit bootlegging run was the tip of a criminal
scheme that within three years would be used as evidence in an unimaginably larger case, a
ederal corruption investigation that would ultimately reach deep into New York City’s highest
offices of power. While the inquiry began with Mr. Peralta, it eventually engulfed a Dickensian
cast of characters: two Orthodox Jewish businessmen, an influential union leader, a hedge fund

, mogul, a coterie of top police officials — even the city’s mayor.

Because the case has involved so many people and has moved through the courts in separate
pieces, its story, at least so far, has been told in serial increments. Some of the nearly 20 figures it
has touched have pleaded guilty. Some have gone to trial. Others have escaped public censure —
except, perhaps, in the headlines. But the sprawling paper trail the case has left behind — legal
filings, trial transcripts and wiretap records — reveals a larger saga of favor-trading and back-
room deals that connects its various players in an intersecting web of venality and vice.

In May, the last two targets of the probe — Jeremy Reichberg, an Orthodox Jewish community
leader from Brooklyn, and James Grant, a former Police Department deputy inspector — will
appear in Federal District Court in Manhattan at a bribery trial that will also feature a dozen
other uncharged co-conspirators. As it nudges the case toward its conclusion, the trial will reprise
the investigation’s central theme: that a culture of graft — sometimes petty, sometimes serious —
has existed in New York since the days of Tammany Hall.

The authorities have never said what tipped them off to Mr. Peralta, but in an affidavit that the
Federal Bureau of Investigation used to tap his cellphone, investigators said that in February
2013 an anonymous letter was sent to the Police Department’s anti-corruption nerve center, the
Internal Affairs Bureau. The letter, which appears to be the first public mention of the inquiry,
contained an explosive allegation: The man in charge of Harlem’s 30th Precinct, Deputy
Inspector Ruel Stephenson, was crooked. Specifically, it claimed that the deputy inspector was
close with someone named Hamlet and often warned him when the police were planning to
inspect his businesses.

You have 4 free articles remaining.
Subscribe to The Times

At that point, Hamlet Peralta owned two businesses in Harlem, a liquor store on West 125th Street
and the Hudson River Cafe, a restaurant several blocks to the north. Perched near the water,
Hudson River Cafe was known both for its views and its lively “club nights” that featured bands
and D.J’s. It was also known as a police hangout,
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A gregarious man born in the Dominican Republic, Mr. Peralta, 39, was friends with several
officers from nearby precincts, men who called him “bro” and regularly texted him with gossip. In
April 2013, two months after getting the tipster’s letter, Internal Affairs sent undercover
detectives to speak with him at his restaurant. According to court papers, the detectives
pretended that they wanted Mr. Peralta’s help with “an outstanding ticket” Mr, Peralta told them
that he had “a very good relationship with Inspector Stephenson” and trying to be helpful, passed
along his number.

Within a matter of months, investigators were digging deeper into Mr. Peralta’s business deals.
They found two confidential sources who told them that for years Mr. Peralta had purchased
spirits out of state — or sometimes stolen off trucks — and sold them wholesale to restaurants
and nightclubs in violation of his liquor license. They also learned about the role he played in the
brandy shipment discovered in the traffic stop in Massachusetts.

Mr. Peralta’s bank accounts were particularly suspect. Court filings say that money flowed into
them from one person and then out to another in a manner suggesting a _Ponzi scheme, The filings
also said that hundreds of thousands of dollars had been transferred in recent years to two
convicted drug dealers. The records further indicated that Mr. Peralta owed large sums to the
state tax authoritﬁﬁa was substantially in debt to a capo in the Genovese crime family.

3ut what pushed the case forward — and finally undid Mr. Peralta — was a series of seemingly
innocuous transactions. In his accounts, court papers said, the authorities found numerous
deposits from a company called JSR Capital — among them, a $250,000 check with “liquor loan”
written on its memo line. T

R TR
* T e T

Following the money, investigators learned that JSR was a real-estate firm with offices on Fifth
Avenue, a few blocks south of St. Patrick’s Cathedral. It took its name from the initials of its
owner: Jona S. Rechnitz.

https:/iwww.nytimes.com/201 8/04/27/nyregionfiracking-g rafi-from-the-bootlegger-to-the-m ayor-new-york. htmi ' 317
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Hamlet Peralta, owner of a cafe and a liquor store in
Harlem, was charged with running a Ponzi scheme. Jona
Rechnitz agreed to cooperate with state investigators
soon after.

Mark Von Holden/Wirelmage, via Getty Images

“It Made Him Look Good, Made Me Look Good”

Mr. Rechnitz was an up-and-comer from California. He had arrived in New York in his late teens
from Los Angeles, where he grew up as the scion of a wealthy family that was staunchly pro-
Israel and active in Republican Party politics. His father, Robert Rechnitz, a successful real-estate
developer, had served as a finance chairman on Senator Lindsey Graham’s 2016 presidential
campaign and was a prominent donor to Benjamin Netanyahu, the prime minister of Israel. But
the family’s real money belonged to Mr. Rechnitz’s cousin who owned a chain of California
nursing homes that ultimately fell afoul of state and federal regulators.

After attending Yeshiva University in Upper Manhattan, Mr. Rechnitz followed in his father’s
footsteps and tried to make a go of it in New York City real estate. For his first few years, those
who knew him said, he worked in minor jobs at middling firms like Marcus & Millichap. But in
2007, he edged closer to success, taking a post at Africa Israel USA, the American subsidiary of
the international development firm Africa Israel, which was owned by the billionaire diamond
lealer Lev Leviev.

By his own account, Mr. Rechnitz started slowly at Africa Israel, fetching coffee and picking up
dry cleaning for its New York chief executive. But as he later testified, he enjoyed the company’s
ambience of “trophy properties” and “luxury developers.” Within a few years, as he progressed at
the firm and eventually became its director of acquisitions, Mr. Rechnitz began to make
connections to the machers and scoundrels who populated the world of New York real estate —
something else he seemed to enjoy.

“I' have never seen a young man so schooled in networking,” said someone who had dealings with
him at the time and requested anonymity to avoid the investigation. “He made his life all about
connective tissues. He doesn’t know how to do financial analysis. He doesn’t know how to put
together a proposal. He doesn’t have normal business skills. But he knew everyone.”

Forever on the hunt for people who could help him advance his prestige or career, Mr. Rechnitz
noticed one day that one of his Africa Israel clients had custom license plates marked “Sheriff”
that gave him special parking privileges. “When he came to meet me, he would park wherever he
wanted,” Mr. Rechnitz later said in court, “and that is something I thought was pretty cool”

hitps:/fwww.nytimes.com/2018/04/27/nyregion/ira cking-graft-from-the-bootlegger-to-the-mayor-new-york. htmi ! 417
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Mr. Rechnitz wanted his own set of the plates, and the client offered to introduce him to the man
who had provided them. His name was J eremy Reichberg, and he would soon be hosting a charity
linner for the N.Y.P.D’s football team, the client said. When Mr. Rechnitz learned that “a lot of the
higher-ups in the Police Department” would be at the event, he was even more convinced he had
to go.

So, hustling as always, he bought a $5,000 ticket. Mr. Reichberg, he recalled, was “very happy
with the donation” and arranged for the football team to give him a memorial plaque. “It made
him look good, made me look good,” Mr. Rechnitz said, “and we started to become friends.”

Aside from dabbling in real estate and diamonds, Mr. Reichberg, now 44, also worked as an
official liaison between the Police Department and Borough Park’s Orthodox Jewish community.
The department uses liaisons throughout the city to keep abreast of the concerns of local
residents, but prosecutors say that Mr. Reichberg considered the post as both a public-service job
and a personal profit center. In their early meetings, Mr. Rechnitz said, Mr. Reichberg described
himself as “a fix-it guy” who used his police connections to help his friends in Borough Park take
care of things like parking tickets and moving violations. For rendering these courtesies, he
charged a small fee.

Bryan R. Smith for The New York Times
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