RESOLUTION – DISAPPROVAL OF THE LOAN APPLICATION AND DEFICIT ELIMINATION PLAN 
WHEREAS, the City of Benton Harbor (the “City”), a municipal corporation of the State of Michigan (the “State), has been duly created under the provisions of The Home Rule Cities Act of the State, Act 279, Michigan Public Acts of 1909, as amended (“Act 279”), pursuant to which the City has the comprehensive home rule power conferred upon it by Act 279 and the Constitution of the State of 1963 (the “Constitution”), subject only to the limitations on the exercise of that power contained in the Constitution, by statute of the State or by City Charter (the “City Charter”) provisions; and
WHEREAS, pursuant to the City Charter, the City may borrow money for any purpose within the scope of its powers, and may issue notes or other evidences of indebtedness therefor; and

WHEREAS, the State has enacted the Revised Municipal Finance Act, Act 34, Michigan Public Acts of 2001, as amended (“Act 34”), relative, inter alia, to the borrowing of money and the issuance of certain debt and securities, providing for tax levies, authorizing the issuance of certain debt and securities and to generally govern municipal finance practices in the State; and

WHEREAS, the City is defined to be a “municipality” under Act 34 that has the power to issue a security such as bonds, notes, contracts, obligations or other similar instruments; and

WHEREAS, the City of Benton Harbor (the “City”) is currently in a deficit and a financial emergency still exist; and

WHEREAS, the residents and taxpayers of the City of Benton Harbor would be responsible and/or obligated for paying the loan back; and

WHEREAS, the residents and taxpayers without other revenue streams should not be responsible and/or obligated for paying back a loan or agreement solely made with an Emergency Manager quasi the State of Michigan; and

WHEREAS, the City’s income tax revenue growth rate is .90 or less; and

WHEREAS, the City’s local tax base growth rate is 75% or less of the statewide tax base growth rate; and

WHEREAS, the residents and taxpayers of the City of Benton Harbor should not be overburdened with excessive debt in the name of solving a financial crisis; and

NOW, THEREFORE, BE IT RESOLVED, that the Benton Harbor City Commission does not approve the application of said loan and or the Deficit Elimination Plan submitted by Emergency Manager Tony Saunders II.

