RFSCPX, LLC.
1375 Red Butte Drive
Aspen, CO. 81611

November 29, 2017
City of Longmont Marijuana Licensing Authority,

RootsRx has been in the retail cannabis business since August, 2014. RootsRx opened its first
retail dispensary in Eagle Vail and has added five dispensaries located in: Aspen, Basalt,
Edwards, Gunnison and Leadville. RootsRx has two operating recreational grows, one in Eagle
County and the other in Leadville. RootsRx has 10 retail licenses in total, the six stores, the two
grows and licenses for an additional grow and a MIP (marijuana infused product). All licenses
are in good standing,.

RootsRx is owned by Rob Holmes. Rob has been an owner of the business since its inception,
and will be the 100% owner of RootsRx Longmont. Prior to entering the recreational cannabis
business in 2014, Rob spent 25 years working in the highly regulated financial businesses
reporting to the U.5. Federal Reserve Bank, FINRA, the SEC and the NASD as a compliance
officer head of risk management and a member of the Executive Committee for RBS Greenwich
Capital.

Given his 30 plus years working in highly regulated businesses, Rob brings a deep understanding
of operating a successful business in compliant fashion. While Rob has continued to grow
RootsRx and meet all the basic requirements, RootsRx has established a banking relationship
for all stores and cultivation facilities. To run the business effectively and in compliance,
RootsRx employs outside professional accountants, has internal and external compliance
reviews and a management structure that balances risk management with an entrepreneurial
culture. RootsRx has supported internal growth through ongoing employee training and
promotion of exceptional employees.

RootsRx is customer focused, determined to provide the best possible experience to those who
visit our stores. Our managers and budtenders are knowledgeable in all product segments and
are well equipped to educate and inform our guests.

RootsRx is well funded and has no outside investors or loans of any kind - the organization is
100% self-funded. We have secured a lease at 12000 Rogers Road and as soon as all approvals
have been granted, we will commence renovations to bring the property up to our dispensary
standards. All necessary funds are available for the renovations.

RootsRx is a community minded organization. Not only is the company involved in local
charitable giving, it sponsors local events, is a member of Chambers of Commerce, and,
importantly, has transparently worked with local officials to help with changes in local law and



regulation regarding Cannabis. Our staff is like minded and often give of their time and
resources to the community and charitable organizations.

Rob and the RootsRx team are excited to join the Longmont community and look forward to a
long and positive relationship with the city.

Respectfully,

Robert R. Holmes, Jr.
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COLORADO
Department of Revenue

&Y

WARNING LETTER

October 20, 2017

RFSCED, LLC.

License #402R-00571

c/o Robert Holmes (M18582)
c/o Peter Tramm (M07443)

210 Edwards Village Boulevard
Suite B110

Edwards, CO 81632

Email:

Reference Number: #17-09449/2017-1027
Dear Mr. Holmes and Mr. Tramm:;

This letter is to notify you of alleged violations of the Colorado Medical Marijuana Code (“Medical
Code”), the Colorado Retail Marijuana Code (“Retail Code”), and/or the rules promulgated
pursuant to the Medical Code and/or Retail Code, identified on or about October 18, 2017.

The alleged violations are set forth as follows:

1. Licensee violated Rule R 306 (E) (2):Video Survelllance — Video Recording and Retention
Requirements All video surveillance recordings must be kept for a minimum of 40 days and be in a format
that can be easily accessed for viewing. Video recordings must be archived in a format that ensures
authentication of the recording as legitimately-caplured video and guarantess that no alleration of the
recorded image has taken place, by:

Failing to have 40 days of video surveillance footage stored on their DVR at their 402R-00571 facility. Your
DVR video recording system failed to record surveillance footage for the aftemoon of 10-18-2017 and the
morming of 10-19-2017.

2. Licensee violated Rule R 306 (B) (2):Video Surveillance Equipment - All video surveillance systems

must be equipped with a failure nolification system that provides prompt notification to the Licensee of any
prolonged surveillance interruption and/or the complete failure of the surveillance system, by:

Not having a failure notification system attached to the DVR/surveillance system that promptly
notified the Licensee of the surveillance system and DVR failure.
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3. Licensee violated Rule R 306 (B) (3):Video Surveillance Equipment - Licensees are responsible for
ensuring that all surveillance equipment is properly funclioning and maintained, so that the playback quality

is suitable for viewing and the surveillance equipment is capturing the identity of all individuals and activities
in the monitored areas, by:

Failing to ensure that all survelllance equipment was properly functioning within the Retall Marjjuana
Store thereby allowing approximately two hundred sales transaclions to occur on the licensed premises
without being recorded. The failure to have a properly functioning surveillance system and DVR also

allowed all other activities of patrons and employees that occurred on the licensed premises not to be
properly recorded.

Note that pursuant to §12-43.3-601(1), C.R.S and §12-43.4-601(1), C.R.S, the State Licensing Authority
has the power to suspend or revoke a license or impose any other sanction authorized by the Medical and/or
Retail Code or the rules promulgated pursuant to them, on any of the following grounds:

a. A violation by the licensee or any of the agents or employees of the licensee of any of the provisions
of the Medical and/or Retail Code;

b. A violation by the licensee or any of the agents or employees of the licensee of any of the provisions
of the rules promulgated pursuant to the Medical and/or Retail Code: or

¢. A violation by the licensee or any of the agents or employees of the licensee of an y of the terms,
conditions, or provisions of the license issued by the State Licensing Authority.

This Wamning Letter and any response will become part of the Division's records associated with your
license(s).

Correction of the alleged violation(s) does not preclude the Division's pursuit of an administrative action
against you. However, failure to comply may result in additional and escalated administrative measures.
The State Licensing Authority has the power to suspend, fine, restrict, or revoke licenses upon a violation of
the Medical Code, Retail Code, or rules promulgated thereto', Further, should the Division's investigation
provide objective and reasonable grounds to believe, and the State Licensing Authority so finds, that
violation(s) alleged herein are deliberate and willful or that the public health, safety and welfare
imperatively require emergency action, your license(s) may be summarily suspended pending proceedings
in accordance with section 24-4-105 and the Medical and Retail Codes.?

It is the responsibility of the Licensee to maintain compliance with all of the applicable rules and
regulations under the Medical and Retail Codes.

If you have any questions, contact Investigalor Tim Janlz al 970-248-7148 or via email at

tim.jantz@state.co.us. Have your reference number ready when you call and include it with any email
communications.

' 12-43.3-601(1), C.R.S. and 12-43.4-601(1), C.R.S.
% 24-4-104(4)(a), C.R.S.
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- DUpPErvisory Investigaior
Grand Junction Field Enforcement Office

cc: MED Field Enforcement Section Investigation File
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From: Jantz - DOR, Timothy tim jantz@state.co.us
Subject: Re: Warning letter for surveillance
Date: October 26, 2017 at 8:35 AM
To: Rob Holmes

Rob -

Thank you for the response, | will attach this and close out the incident.

Tim

On Thu, Oct 26, 2017 at 7:45 AM. Rob Holmes <_

wrote:
Investigator Tim, thank you for your letter. The security devices have
been repaired and will send notification if there are any issues with the
system, 40 days of storage are available and the required battery
backups are in place. One point of clarification in the time period the
system was down, 200 sales were not made - approximately $200 in
sales were made. As always, if you have any questions or concerns

please do not hesitate to contact me, thanks Rob

On Oct 23, 2017, at 11:10 AM, Jantz - DOR, Timothy

Rob & Pete;

Attached is a warning letter for the violations listed. Please send an
email response withing ten days outlining your actions taken to rectify
the issue.

Thanks,

Tim

Investigator Tim Jantz
MED

Grand Junction Field Office
970-248-7187

If vou have a licensing. comnliance or enforcement



Robert R Holmes Ji. Cumplaint No. 2016-0442
1373 Red Butic Drve RFESCILVG LIC

A S i

(45 Frmt Sieet
[zeduille, Co 81611

June 9, N6

Iovestipator Mohan gud Supervisory lovestigetor Fatan, thank ¥Ou for you lemer dared
June 9% 2016, This lener will SETVE A8 LUT WHllen TOSPONSE 10 the Violations ist=d in
YourJene 97, 2016 veaming letler,

“During my inspecion t Noticed 2 thind structure wichin the Limited Access Anes. The
NFucture was 3 greznhoase with refail marijuzna being cultivated insde. This diagram
Was neten the Eagrsm submisted o the M1 by RFSCLVG, LIC, ] spoks wiui
Assoculed Koy Roberz Rickacd [Hodsmes (M1 8582). Holmes said ke did ang complete o
Moditication of Premise vith the MED priorzo buitding the greenhouse.™

Respoase: The oow greeahouss drawine wus submitted with our 2015 rerawal
apphication for RFSCLVG 1L).C - pless see arached (Extubic A). On Seplemier 29
2013 the modification was dled with the &ty Leadville gsee dute filed in maditication of
premise appiicstion). Also pleass see wmtached: letter fTom Ciry of .cadville i xhidil 33
wnd Cerificaie of Occupancy (Fxkibit C ). Robers Hotmes was mlopmed by plone acd
cmail on May 23, 2016, of the ilems needing w be addlrevsed). Om May 24, 2016 2 follow
L eomversation was Leld with Ribert 1oimes and Clint Larson from RESCLVG LLC
and Investigator Moban iy g2in an inderstanding of what comeriive 2HONS were
#ppropriate. On Friduy My 27% Robert |Holmas and sl mel with Imosigator Meian
and Supervisory Invistigaor Eaton ta walk Uregh (B¢ cultivation faciliv. On May 3y
Robers Holmes and Clint Larson met a1 the MED Lonzmont affice with imesagator
Mohan. A Modificasion of Premise application was submilted ut the cad of the meeting

(Fxhibie 1), On June 2 the propased modificytion Was approved  please see ultacked
(Hiahiikis ),

“When T walked the pedimeter of the teensed Peemises T negiced one section of the fenee
Was spproXimaiely ™o feet high und olher Pars of the fance wene Jviag on tbe ground
and not altached fv the fouce poles. 1 pbserved the fenee had onc pedasirian e which
was umlocked and bad a noa-commerial yrade pad lock on the fence nex il Ialsg
noficed a doubie ferce for vehicle Taffic which wae vpen and had a chain with 2 pon-
commerciut yrude pad Inck amached w the chuin, The third ingressiezness tathe | imited
ACCess Arcz was a arseshouss doer made of a wood f rame wilh plusic pancls. The door
did not have u kel and only bad a snall meusl Luch 1o hold the door closed. -




Response: Afthe tme o1 the inypection we wire in iic precess off upgrading e exivij
fince. Sinee this m CURE Al Mprovements have baen made ad 2l el have heon

araded 10 commereial AT40C pad iaoks, Additonalls. wilizing Moditicauo: of
Premiscs process. Me Limued Aceess arca was Ieduced 10 remove the ofd sreen louse
4nd 2 new [ence wis added W seeurs the newWly aporoved | imited Acceys Area - pkase
So2 altached phalos and a copr of the Maditication of Premisas spplication ad appaos]
letzer presiously atuched.

“AxT conducted MY inspection | noliced severmsl zaaa withie the ©imicd Actess Arer
txcked Cimena Caverage. Alxs ingresdivoross amus ol the flvensed preamives laolacl
et vovemage.”

Response: By reduci ng e thmited access weR, thmugh the wedificasion ol Premisy
PToCess, we reduced the need for additunal co nerz coverups. We Jid wld caneras and
adjusicd exiving camerss 1o Inereuse coverugs, We have taken phates front our cuneras
at all inwressicaness with a face 10 test the qualits of cur con ctagc. Pleise soe aneched
phows ol &l sums of inuressicgress.

Inan efion 10 preven funure violations we Wikl Increass ous dizlogue with investigate:
Mohan., We will have our employees attend continuing aducznon clagses, We also wil)
cntinue 10 have outside comnliance A0S — we Wil review wham we hire far this task
in the Adure 2¢ we bl an anchit performed Ay a reputable 1irm on May 9=_20106.

I vou have any adéitional questions or coneomns, plae do not Req(ate © conlact me.

oheri K. Hlolmes Jr. !
RIFSCLVG 1LLC, 4
Mamaaing Member

]’mDCITv' Ownesr



Site Control Plan
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PROPOSED SITE IMPROVEMENTS:
We believe the property proposed at this application will require the following improvements:
1 Driveway [/ Parking:

A Develop five (5) new retail parking spaces adjacent to the existing building

B

Install new LED area lighting along the existing driveway to increase visibility of the

premises,

1 The mounting height of the lighting is intended to provide increased security for the
roadway while meeting the intent of Longmont’s lighting ordinances specifically
referencing night sky requirements.

Install a new monument sign at the entry to the site in compliance with the sign

ordinances of the Town of Longmont.

We will work to improve the surface of the roadway in anticipation of the requirements

of an increased traffic count utilizing the roadway.

We will coordinate with emergency service providers to assure we have the appropriate

space to accommodate the requirements of the authorities having jurisdiction over the

site and structures.

2 Site Lighting:
A Roadway area lighting will be installed to light the roadway to the facility.

B

C

Night sky compliant wall mounted lighting will be installed at the garage / shop building
to bolster the security of the area.

LED lighting will be installed under the eaves of the existing residential building we will
re-purpose for the retail space. The LED lighting will be installed as down lighting in a
shielded and lensed raceway in order to provide a uniform level of lighting at the
perimeter of the building while complying with Longmont’s lighting statutes.

3 Landscaping:
A We will install some new landscaping around the building that will be carefully

conceived in order to meet the following criteria:

1 Selection of plant species will respond to drought tolerant non-invasive and native
plant materials.

2 Installed landscaping will be provided with water in order for the materials to
become established.

3 We will work with a consultant to develop a water-wise approach to effectively
improve the landscape of the area over time.

REQUIRED LAND DEVELOPMENT CODE APPROVALS
1 Annexation into the Town of Longmont:
A We acknowledge the need to annex this parcel to the Town of Longmont as part of the

approval / application process.

B As part of the annexation process we will propose the property be zoned BLI

(Business/Light-Industrial) to align with adjacent city zoning. With the annexation and
zoning developed correctly and as noted herein we believe there should be no special
use permits or other permitting required as the proposed use on the revised parcel will
be a use by right.
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C We are prepared to begin this process immediately in order to meet the requirements

of the Town of Longmont for approvals within this process.
2 Signage:

A We will develop a signage submittal to comply with Town of Longmont Signage
requirements and anticipate this as being one of the necessary approvals required to
develop the project.

1 Selection of plant species will respond to drought tolerant non-invasive and native
plant materials.

2 Installed landscaping will be provided with water in order for the materials to
become established.

3  We will work with a consultant to develop a water-wise approach to effectively
improve the landscape of the area over time.
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Zoning
Venfication

Th's form must be submized *C the Planning & Development Serv tes Desartment to verfy zoning for
marijuana establ'shments. Once sLbmlbed, staff will review, complete, and rcturn the form to the
requestor. The complezed form must e SLbittec to the Marijuang Licensing Authority as part of the
response to the City's Request for Expression of Interest to obta'n a marjuana license. The fes for zoning

verification ’s $50 and can be P2id by check, credis card, or cash at the Develapment Services Conter,

Site Pans, site plan vaivers, charge of Jse, or other development appiications are a separate process.
Applicant Information
Applicgnt Name: E-Mai..
re- R [mes - {f holmos O s, o
Address (Include City & State):
2 Re He Lpe D ‘o LI
Phone:

97?0 Glg- 93¢ ™ G2, yz—iesq
¥ Aaoicant st be cither R0 Owryer of

e prcpenty or be g Parly vath a purcnase ar e SQrRemeny T the 2rareny.

Newludmmfomm

Property Address: 12000 Rogers Road / Parce No.: 131501 300013

Name of Proposed Business: Roctsix Longmont

Previous Business Use: Light Industrial/Home Business

Applicant Signatu

Date:

11R 81>

Zoning Information

T Planning & Development Services Staff
Zoning Distric:-

property for the use would need to remain outside this buffer

distance.

&l Commercial (C)

"

- Commercia’ - Regional (CR)

- At least 250 from residenta Zoning clistrict §<—
X At least 1000’ from K - 22 schoo!

O Business Light Industral (BLI)

— Mixed Industrial {Mi) Property is not within the City of Longmont currently.

g I8 ¢
Oth i istri —t Envision Longmont indicates this property is mean
. " 20oning district (not aiow i for a Primary Employment land use.

Date:
28 November 2017

‘ Residential buffer skirts property line. Any development on the




Vicinity Map for 12000 Rogers Road
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Vicinity Map for 12000 Rogers Road

School Site Buffer Distance




11272017 Boulder County

Property Report for Account RO068565

Today's Date: 11/27/2017

I Aan - :
e i
Property Address: 12000 ROGERS RD
City: UNINCORPORATED
Owner: HASELWOOD JAMES T REVOCABLE TRUST
Parcel Number: 131501300013
Mailing Address: JAMES T HASELWOOD TRUSTEE PO BOX 19694
City, State, Zip: BOULDER CO, 80308
Sec-Town-Range: 01 -2N -69
Subdivision: TR, 290-298 - COMMERCIAL
Jurisdiction: undefined
2.2 AC SW 1/4 SW 1/4 1-2N-69 PER DEED 523244
Legal Description: 12/08/82 BCR
Square Feet: 94,648
Acres: 217

http:imaps.boco solutions/PropertyReportsfindex 1. himiHype=property&account=RO088565 & jurisdiction=undefined&sf=94, 6488acras=2.17
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Community Outreach
Plan
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COMMUNITY OUTREACH COMMENTARY

RootsRx is a community minded organization. Not only is the company involved in local
charitable giving, it sponsors local events, is a member of Chambers of Commerce, and,
importantly, has transparently worked with local officials to help with changes in local law and
regulation regarding Cannabis. Our staff is like minded and often give of their time and
resources to the community and charitable organizations.

From a brief review of the City of Longmont's history of civic engagement, planning and
stewardship of public interests, the City's commitment toward balancing orderly, sustainable
growth and development with the needs of its citizens, the business community, and the
environment is obvious. We believe the City's focus on carefully and transparently introducing a
regulated marijuana industry into the community - as evidenced by the Amended Title 6 of the
Longmont Municipal Code on Marijuana Regulation, as well as the efforts by City Staff to work
with stakeholders and applicants - reflects such commitment.

At RootsRx, our commitment when approaching new communities for retail marijuana business
opportunities is to understand the community and the market, to carefully address local
licensing and land use regulatory framewaorks, and to work transparently and communicate
freely with our local partners and neighbors. As operators of six retail marijuana businesses
across the central mountain region and western slope of Colorado, we believe wholeheartedly
that operating a marijuana business in any community is a privilege, not a right. It is in this spirit
that we commit to working with the City, neighboring property owners, non-profit
organizations and civic groups to address any issues or opportunities for improvement that may
develop over time with regard to the regulation of marijuana businesses in the City of
Longmont.
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Odor Management
Plan
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ODOR MANAGEMENT COMMENTARY

Roots RX utilizes engineered mechanical ventilation systems in our existing retail stores and
specifically tailored to the individual retail space in which they are installed. Our engineered
systems filter the air that leaves our retail spaces and provide fresh air to the space to
continually mix the air in the space to further address odors that may occur within the facility.

Our filtration system will be integrated with the return air system and cleans the air that leaves
the space with a specified commercial grade carbon filtration assembly specifically sized for the
space it serves. The filtered air is then either exhausted to the exterior or returned to the
interior spaces. Air that returns to the space is mixed with exterior air from air intakes located
at appropriate locations on the building to assure compliance with code required air changes
within the building ventilation system.

This purposefully engineered system has been deployed for the last three years in our retail
facilities and has proven to be an effective odor mitigation system.
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City of Longmont
Vision, Values & Goals



CITY OF LONGMONT VISION, VALUES & GOALS COMMENTARY

The commitment the City of Longmont, its citizens and business community toward orderly and
responsible growth is evidenced by the numerous master plan, policy and capital improvement
planning efforts that guide growth and city administration. Key to the review of such
documents, the 2016 Envision Longmont Community Plan sets forth clear, implementable
guiding principles, strategies and action steps.

We believe the proposed retail marijuana business to be located at 12000 Rogers Road
supports the pursuit of several aspects of the City’s vision:

= SUSTAINABLE Longmont, by taking care of the needs of the present generation without
compromising the ability to meet the needs of future generations; and

= RESILIENT Longmont, by increasing the capability of the City and its partners to anticipate
risk, limit impact and bounce forward rapidly by adapting and learning in the face of
disruptive shocks and stresses.

Specifically, the addition of RootsRx Longmont at 12000 Rogers Road addresses the following
guiding principles:

GP1: Livable Centers, Corridors, and Neighborhoods
o Key Elements of a Sustainable and Resilient Built Environment (p. 24)

= A compact growth pattern is maintained through a focus on infill and
redevelopment, and reinvestment in the City’s historic, vacant, or
underutilized buildings-ensuring land and available infrastructure are used
efficiently.

* The impacts of future growth on the City's natural environment are minimized
through the use of sustainable site planning and development practices

Applicant Response:
The proposed retail marijuana store at 12000 Rogers Road (and associated,

forthcoming annexation petition) present an opportunity to maintain compact
growth patterns by directing new development or redevelopment inward; this is an
adaptive reuse of an existing, underutilized parcel that has been previously
identified by the City (Envision Longmont) as being within the City’s Municipal
Service Area and as being appropriate for future “Primary Employment” uses.

We believe that an investment in the subject property for use as a retail marijuana
store will directly benefit the City, its citizens and the business community by
providing opportunities for re-use, improvement of property (and corresponding
increases in tax assessments), and the full utilization of City infrastructure.

Goal 1.1 - Embrace a Compact and Efficient Pattern of Growth
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1.1B: Infill and Redevelopment

Support the adaptive reuse or redevelopment of underutilized sites and
buildings and encourage higher density infill and redevelopment in centers and
mixed-use corridors, and other areas of change where development can easily
be accessed on foot, by bike, or using public transit.

Applicant Response:
See response above. This site, while not walkable to core areas of the City,

should be considered adaptive, infill redevelopment of a parcel that provides
future opportunities for expansion and diversification of uses, employment.

Goal 1.2 - Promote a Sustainable Mix of Land Uses

1.2A: Overall Mix of Uses

Strive for a balanced mix of residential, employment, retail, commercial,
recreational, and other uses that allow residents to live, work, play, learn, and
conduct much of their daily business within the City and increase the self-
sufficiency of the community.

Applicant Response:
The proposed re-use of the subject property represents an opportunity for job

and tax generating retail uses to be added within the local economy; increasing
the self-sufficiency of the larger community.

1.2B: Distribution of Service- and Recreation-Oriented Uses

Promote a geographic distribution of service- and recreation-oriented uses
across the City, balancing the need to address potentially underserved areas
while protecting the character of established neighborhoods and historic
resources.

Applicant Response:
The proposed retail marijuana store at 12000 Rogers Road will promote

geographic distribution of a specific retail and service-related use thus aiding
the City to balance the needs of citizens, the business community, visitors and
guests while protecting the character of adjacent light-industrial/professional
service neighborhood through careful, thoughtful, and transparent operations
and site planning by the Applicant.
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