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MANAGEMENT'S

DISCUSSION AND ANALYSIS
(Unaudited)

As financial management of WoI-AM/FM Radio ("the Station"), we offer readers
of these financial statements an overview and analysis of financial activities
of the Station for the years ended June 30, 2008 and 2007. This narrative is
designed to assist the reader in focusing on significant financial issues,
identify changes in the Station's financial position, and identify individual
issues or concerns.
The Management's Discussion and Analysis (MD&A) is designed to focus on the
current year's activities, resulting changes and currently known facts. It
should be read in conjunction with the financial statements that begin on
page 6.
The Station is an instrumentality of Iowa State University of Science and
Technology and is governed by the State of Iowa Board of Regents, the President
of the University and the University's Vice President for Business and Finance.
The Station's primary functions are to promote and establish noncommercial
educational, informational, or cultural programs for general audiences within
the State of Iowa and to provide transmission facilities for noncommercial
educational telecommunications programs throughout the State of Iowa.
The Station is the licensee of fiv~ public radio stations. All five stations'
broadcast the same programming, which originates in Ames, Iowa.
The radio
signal reaches an estimated 978,500 persons ages 12 and older, and out of that
number approximately 101,300 persons listen each week. Contributing membership
consists of approximately 9,000 households.

The financial statements of the Station consist of the Statement of Net Assets,
the Statement of Revenues, Expenses and Changes in Net Assets and the Statement
of Cash Flows (direct method). These statements are prepared in conformity with
Governmental Accounting Standards Board Statement No. 35, Basic
Financial
Statements
- and Management's
Discussion
and Analysis
- for Colleges
and
Universities.
Statement 35 requires the classification of net assets into
three categories - invested in capital assets, net of related debt, restricted,
and unrestricted.
The financial
be similar to
into columns,
the Station's
obligations.

statements, included in this financial report, are designed to
private sector business in that all activities are consolidated
which add to a total for the Station. These statements combine
current financial resources with capital assets and long-term

The Statement of Net Assets includes asset9, liabilities and net assets of the
Station as of June 30, 2008 and 2007.
Net assets are classified in the
categories as noted.
The Statement of Revenues, Expenses and Changes in Net
Assets depicts the operating revenues and expenses resulting in net operating
income (loss), which is then combined with non-operating revenues (expenses)
to provide the total change in net assets. The Statement of Cash Flows shows
the sources and uses of cash from operations, cash flows from non-capital
financing activities, cash flows from capital financing activities and cash
flows from investing activities. Included with the financial statements is the
Statement of Functional Expenses presented for the purpose of additional
analysis.
The financial statements also include notes that explain the
information in the financial statements and provide more detailed data.

MANAGEMENT'S

DISCUSSION AND ANALYSIS - Continued
(Unaudited)

The notes provide additional information that is essential to a full
understanding of the data provided in the Station's financial statements. The
notes to the financial statements are a required part of the basic financial
statements and can be found on pages 12 to 19.

During the year ended June 30, 2008, the Station recognized grant revenue of
$313,904 for general operating and equipment upgrades, a decrease of $31,304
from June 30, 2007, and $97,500 for digital conversion grants from The
Corporation for Public Broadcasting, and $337,051 from the U.S. Department of
Commerce for construction of the Ottumwa radio station and replacement of
transmission lines for the Fort Dodge radio station.
During the year Bnded June 30, 2007, the station recognized grant rev~nue of
$345,208 for general operating and equipment upgrades, a decrease of $9,127
from June 30, 2006, $5,000 for internet service, $55,000 for digital conversion
grants, all from The Corporation for Public Broadcasting, and $184,777 from the
U.S. Department of Commerce for construction of the Ottumwa radio station and
replacement of transmission lines for the Fort Dodge radio station.

Assets of the Station exceed its liabilities at the close of fiscal year ended
June 30, 2008 by $2,715,427 (net assets). Net assets decreased by $298,677
during the year.
At the close of fiscal year June 30, 2007, assets of the
station exceeded its liabilities by $3,014,104. Net assets increased by $50,696
during the year ended June 30, 2007. Summarized financial information is as
follows:
June 30,
2006
2008
2007
Assets:
Current assets
$1,523,248
$1,048,903
$ 974,378
Capital assets
779,610
842,556
690,560
Licenses
287,159
292,159
292,159
1,092,904
1,516, 258
1,412.241
Investments

Liabilities:
Current liabilities
Long-term liabilities

Net assets:
Invested in capital assets,
net of related debt
Temporarily restricted
Unrestricted

Total liabilities
net assets

$3.687,921

$3.699.876

$3,364.338

958,952
13,542

611,321
74.451

267,953
132,977

~7~,i9i

.§.8.2.,17~

_ iOQ,~3Q

238,861
839,975
1,636,591

276,279
895,092
1,842.733

289,464
561,569
2.112,375

2.715,427

3,014,104

2,963,408

$3,687,921

$3,699,876

$3,364,338

$ (298,677)
-2-
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The following table summarizes the Station's revenue, expenses and changes in
net assets for the years ended June 30, 2008, 2007, and 2006:

2008
Operating
revenue

For the year ended June 30,
2007
2006

support and

Operating expenses:
Program
Support

$~,~6~,~81.

$~,~4.J,21~

1,840,332
1,190,832

1,896,465
1, 139, 462

3,031,164

3,035,927

1,844,888
1,338,145

$

(168,277)

(192,415)

218,973

169,315

50,696

$

(23,100)

Total operating revenue of the Station
was $2,812,759. This was a decrease
revenue. Grant revenue recognized for
included in nonoperating revenues, was

for the fiscal year ended June 30, 2008
of $50,128 over prior year operating
the fiscal year ended June 30, 2008,
$572,051.

Total operating revenue of the Station
was $2,862,887. This was an increase
revenue. Grant revenue recognized for
included in nonoperating revenues, was

for the fiscal year ended June 30, 2007
of $19,375 over prior year operating
the fiscal year ended June 30, 2007,
$239,777.

The Station's statements of cash flows for the years ended June 30, 2008, 2007
and 2006 are summarized in the following table:
For the vear ended June 30,
2008
2007
Cash provided by (used in):
Operating activities
Noncapital finance activities
Capital finance activities
Investing activities

$ (492,605)
44,400
(307,624)
416,007

Net change in cash

(339,822)

Cash beginning of year
Cash end of year

$

583,830

$

37,166

923,652
$

188,119
8,400
(168,686)
9,333

923,652

26,833
8,400
(69,096)
15,692
(18,171)
904,657

886,486
$

2006

$

886,486
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Property, plant and equipment net of accumulated depreciation for the Station
was $779,610 at June 30, 2008. This was a net decrease of $62,946 during the
year. Depreciation expense on property, plant and equipment was $136,734 for
the fiscal year ended June 30, 2008.
Property, plant and equipment net of accumulated depreciation was $842,556 at
June 30, 2007.
This was a net increase of $151,996 during the year.
Depreciation expense on property, plant and equipment was $141,726 for the
fiscal year ended June 30, 2007.

Total liabilities of the Station at June 30, 2008 were $972,494. Long-term
debt included in total liabilities was $58,409. Total liabilities increased
during the year by $347,631 and long-term debt decreased $56,026 during the
current year.
Total liabilities of the Station at June 30, 2007 were $685,772. Long-term
debt included in total liabilities was $114,435. Total liabilities increased
during the year by $2~4,842 and long-term debt decreased $53,74q during the
current year.

In December 2004, the Board of Regents, State of Iowa (BOR) established Iowa
Public Radio (IPR) to provide management of the public radio operations at
Iowa State University (WOI Radio Group), the University of Iowa (WSUI/KSUI
Radio Group), and the University of Northern Iowa (KUNI/KHKE Radio Group).
The BOR also directed that an Executive Council be established and an
Executive Director be hired.
The goals of these decisions were to create a
more efficient operation and to provide greater public service to Iowa. Since
that time, IPR has been developing its organizational structure and the
relationship that will exist between the university licensees and IPR. In May
2007, a Professional
Services Operating Agreement
(PSOA) was signed by
IPR,BOR, and the presidents of Iowa State University, the University of Iowa
and the University of Northern Iowa. The agreement formalizes the management
and fund-raising responsibilities assigned to IPR for the radio station
groups.
This agreement will result in fund-raising funds for the radio
stations being received primarily from IPR rather than directly
from
individual donors. The operational expenses of IPR will be recognized as inki~d contributions
to the radio station groups.
IPR started unified
membership fund raising during FY 2008.
IPR was incorporated as Iowa Public Radio, Inc. in February 2006 and received
501 (c) 3 status from the Internal Revenue Service in August 2007.
The PSOA ensures that the licenses and assets of the radio stations will
remain the property of the respective universities.
Each station will
continue to develop and present individual audited fin~ncial statements.
Primary changes will be the source of revenue and changes in net assets.

MANAGEMENT'S
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As part of the integration of IPR, support from the universities is declining.
In the fiscal year ending June 30, 2009, Iowa State University will provide
$500,000 in direct financial support. This is down $50,000 from the $550,000
to be received for the fiscal year ending June 30,2008.
In its 2008 session, the Iowa State Legislature passed and the Governor signed
a bill providing $2.0 million in support of equipment acquisition and IPR
conversion expenses. The availability of these funds is contingent upon the
sale of bonds to be paid back from proceeds of the tobacco settlement funds.
These funds will flow through the BOR and universities to the radio stations.
WOI Radio Group's share of these funds is projected to be $1.0 million.
The recent economic downturn will have an impact on our investment
fund raising.

funds and

This financial report is desig-ned to provide donors, members, investment
managers, foundation, and taxpayers with a general overview of WOI - AM/FM
Radio's finances and to account for the funding it receives.
It is also
intended to help the read better understand the changes in the financial
statement format.
Additional details can be requested by mail at the
following address:
WOI - AM/FM Radio
Operated by Iowa State University
of Science and Technology
209 Communications Building
Ames, IA 50011-3241

CREMERS,
HOLTZBAUER &
NEARMYER,P.C.
Phone:

515-274-4804

Fax:

515-274-4807

E-Mail:

info@chncpa.com

Website: YMW.chncpa.com

Ms. Pam Elliott Cain
Associate Vice-President of Business and Finance
Iowa State University of Science and Technology
Ames, Iowa

t

We have audited the accompanying statements of net assets of WOIAM/FM Radio, a nonprofit public telecommunications entity operated
by Iowa State University of Science and Technology as of June 30,
2008 and 2007, and the related statements of revenues, expenses
and changes in net assets and cash flows for the years then ended.
These financial statements are the responsibility of WOI-AM/FM
Radio's management. Our responsibility is.•to express an opinion
on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards
generally accepted in the United States of America and the
standards applicable to financial audits contained in Government
Audi ting
Standards,
issued by the Comptroller General of the
United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.
An audit
includes
consideration
of internal
control
over
financial
reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Organization's
internal control over financial reporting.
Accordingly, we
express no such opinion. An audit also includes examining, on a
test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our
audits provide a reason~ble basis for our opinion.
In our opinion,
fairly, in all
AM/FM Radio at
assets and its
wi th accounting
of America.

Dale E.Cremers, CPA
Robert

W.

Holtzbouer,

Roger D. Nearmyer,

CPA
CPA

Suite 600W
Urbandale,

IA 50322-2871

the financial statements referred to above present
material respects, the financial position of WOIJune 30, 2008 and 2007, and the changes in its net
cash flows for the years then ended in conformity
principles generally accepted in the United States
PCPS Section of the
American Institute of
Certified Public Accountants
Iowa Society of Certified
Public Accountants
Forensic Accountonts
Society of North America

Management's Discussion and Analysis on pages 1 through 5 is not a required
part of the financial statements, but is supplementary information required
by the Governmental Accounting Standards Board.
We have applied certain
limi ted procedures, consisting principally of inquiries of management
regarding the methods of measurement and presentation of the required
supplementary information.
However, we did not audit the information and
express no opinion thereon.
Our audit was conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole.
The accompanying supplementary
information, on pages 20 and 21 is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the
audits of the basic financial statements and, in our opinion, is fairly
stated in all materials respects in relation to the basic financial
statements taken as a whole.

.P.c.
CREMERS, HOLTZBAUER & NEARMYER, P.C.
Certified Public Accountants

WOI - AM/FM RADIO
A Public Telecommunications
Entity Operated
by Iowa State University
of Science and Technology
STATEMENTS OF NET ASSETS
June 30, 2008 and 2007

ASSETS
CASH AND CASH EQUIVALENTS
ACCOUNTS
RECEIVABLE
DUE FROM IOWA PUBLIC RADIO, INC.
DUE FROM IOWA STATE UNIVERSITY
GRANTS RECEIVABLE
PREPAID EXPENSES

PROPERTY AND EQUIPMENT:
Transmitter,
antenna and
Studio
Furniture
and fixtures

583,830
140,674
172,494
550,000
76,250
-0-

tower

$

2,313,588
498,385
92,161

IBIQUITY DIGITAL LICENSES
BROADCAST
LICENSE
INVESTMENT
POOL - Iowa State
University
Foundation

2,437,481
498,385
92,161

172,.§.lQ

§.4.f., .2. 5.§.

15,000
277,159

15,000
277,159

1, 092,904

1, 516, 258

$ 3,687,921
LIABILITIES
AND NET ASSETS
DUE TO IOWA STATE UNIVERSITY
ACCOUNTS
PAYABLE
ACCRUED
INTEREST PAYABLE
COMPENSATED
ABSENCES
ADVANCE
PAYMENTS ON UNDERWRITING
AGREEMENTS
CURRENT PORTION OF DEFERRED
RENTAL INCOME
CURRENT PORTION OF LEASE - PURCHASE OBLIGATION

923,652
68,584
50,000
-01,822
4,845

670,321
32,828
410
166,000
25,484
5,500
58,409

$ 3,699,876

$

48,752
344,240
803
159,000
-02,500
56,026
611,321

13,542
-0-

16,042
58,409

482,340
191,008
66,627
100,000
1,636,591

451,842
368,250
75,000
-01, 842,733

2,715,427

3,014,104

$·3,687,921

$ 3,699,876

DEFERRED RENTAL INCOME - net of current portion
LEASE-PURCHASE
OBLIGATION
- net of current portion

NET ASSETS:
Invested in capital assets - net of related debt
Temporarily
restricted:
Invested in capital
assets - net of related debt
CPB grants
NWAF grant
Special projects
Unrestricted

The accompanying

notes

are

an integral part
-8-

of these

financial

statements.
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WOI - AM/PM RADIO
A Public Telecommunications
Entity Operated
Iowa State University
of Science and Technology

STATEMENTS
OF REVENUES,
EXPENSES AND CHANGES IN NET
For the Years Ended June 30, 2008 and 2007

OPERATING
SUPPORT AND REVENUE:
Subscriptions,
membership
and fund
raising revenue
General appropriations
from Iowa State
University
of Science and Technology
Community
service grants from The Corporation
for Public Broadcasting
Internet
service acquisition
grant from The
Corporation
for Public Broadcasting
NWAF programming
grant
Underwriting
income
Donated facilities
and administrative
support
Program and product
revenue
Miscellaneous

$ 1,035,520

$ 1,179,131

550,000

602,438

313,904

345,208

-0-0388,643
520,877
3,815
-0-

5,000
75,000
457,751
193,012
5,021
326

OPERATING
EXPENSES:
Program Services:
Programming
and production
Broadcasting
Program information
Support Services:
Management
and general
Fund-raising

NON-OPERATING
REVENUES
(EXPENSES):
PTFP grant, Department
of Commerce
Digital conversion
grants from The Corporation
for Public Broadcasting
Special projects
State matching
funds
Investment
return
Rental income
Interest expense
Equipment
Total non-operating
(expenses)
-net

notes

.f.,~1.f.,152

2,~6.f.,~81

1,269,296
570,814
4,778

1,273,739
548,003
·18,590

749,306
588,839

701,446
489,386

3,183,033

3,031,164

_CFQ,.f.7i)

_(1.6~,.f.71)

337,051

184,777

97,500
137,500
412,328
(7,346)
43,900
(8,344)
(940,992)

55,000
-0-0113,351
10,900
(6,144)
(138,911)

revenues
71, 597
__

The accompanying

ASSETS

are

an integral

-9-

part

218,973

(.f.9~,.§71)

_5Q,.§9.§

3,014,104

2,963,408

$ 2,715,427

$ 3,014,104

of these

financial

statements.

WOI - AM/FM RADIO
A Public Telecommunications
Entity Operated
by Iowa State University
of Science and Technology
STATEMENTS
For the Years Ended

OF CASH FLOWS
June 30, 2008

CASH FLOWS FROM OPERATING
ACTIVITIES:
Cash received from state
university
appropriations
Cash received from membership
contributions
Cash received from community
service grants
Cash received from programming
grants
Cash rece~ved from internet
service
acquisition
grant
Cash received from underwriting
Cash received from programs
and production
Cash payments for salaries
and benefits
Cash payments for goods and services
Other operating revenue
Net cash flows provided
operating
activities
CASH
Cash

(used)

$

by

-0437,239
3,646
(1,440,861)
(838,309)
-0-

__

602,438
1,129,131
345,208
75,000
5,000
444,306
4,986
(1,524,088)
(894,188)
326

(f9l, .§.0.2.l __

18~,11~

ACTIVITIES:
44,400

8,400'

by non-capital
___

capital

___

4f,fOQ

338,873
21,250
340,227
300,000
(869,423)
(73,788)
(356,026)
(8,737)

~,fOQ

182,955
97,500

-0-0(90,159)
(298,722)
(53,740)
(6,520)

financing

__

CASH FLOWS FROM INVESTING
ACTIVITIES:
Proceeds
from sale of investments
Acquisition
of investments
Cash received from investments

NET INCREASE
(DECREASE)
AND CASH EQUIVALENTS

$

-01,031,776
313,904
-0-

CASH FLOWS FROM CAPITAL
FINANCING
ACTIVITIES:
Cash received from capital grants
Cash received from digital conversion
grants
Cash received for capital improvements
Proceeds
from notes and lease obligations
Purchase
of equipment
- noncapitalizable
Purchase
of equipment
- capitalizable
Principal
paid on notes and lease obligations
Interest
paid on notes and lease obligations
Net cash flows used
activities

2007

by

FLOWS NON-CAPITAL
FINANCING
received from tower rental

Net cash flows provided
financing
activities

and

(lOl,.§.2!)

__

(16.§.,.§.8.§.)

397,952
-018,055

-0(7,500)
16,833

416,007

9,333

IN CASH'
37,166

(339,822)
923,652
$

583,830

886,486
$

923,652

Continued

The

accompanying

notes

are

an

integral

part

-10-

of these

financial

statements.
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A Public Telecommunications Entity Operated
by Iowa State University of Science and Technology

RECONCILIATION OF OPERATING INCOME (LOSS) TO
NET CASH FLOWS FROM OPERATING ACTIVITIES:
Operating loss
Transactions not requiring cash:
Depreciation
(Increase) decrease in:
Accounts receivable
Due from Iowa Public Radio, Inc.
Due from Iowa State University
Prepaid expenses
Increase (decrease) in:
Accounts payable
Due to Iowa State University - operating
Advance payments on underwriting agreements
Accrued compensated absences
Net ~ash flows provided
operating activities

$

18,761
(3,744)
(550,000)
4,845

(23,192)
(50,000)
-0(4,845)

(311,411)
550,000
25,484
7,000

301,707
-0-0(9,000)

(used) by
$

Cash and cash equivalents are controlled by Iowa State University Foundation
and/or Iowa State University of Science and Technology
and consist of
unrestricted cash on hand, in checking, savings, and money market accounts, and
highly liquid investments with original maturities of less than three months.
Cash equivalents are readily convertible .to known amounts -of cash.

The accompanying notes are an integral part of these financial statements.
-11-

A Public Telecommunications Entity Operated
by Iowa State University of Science and Technology

WOI-AM/FM
Radio ("the Station") programming
is entirely devoted to
educational, informational, or cultural programs for general audiences. The
Station is the licensee of five pUblic radio stations located in the State
of Iowa.

The accrual method of accounting is utilized to match revenues with related
expenses. Grants and contributions are recorded as revenue when received.
Income from prepaid rent is deferred and recognized over the periods to
which the rent relate. Income from underwriting contracts is prorated and
recognized over the life 'of the contract.

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires
management to make estimates and. assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amount
of revenues and expenditures during the reported period.
Actual results
could differ from those estimates.

Property and equipment is recorded at cost, or in the case of donated
property at the estimated fair value at date of receipt. All property and
equipment expenditures in excess of $5,000 are capitalized.
Depreciation
is computed using the straight-line method, with useful lives ranging from
5 to 15 years for all capitalized items.
Depreciation charged to the
program for fiscal years ended 2008 and 2007 were $136,734 and $141,726,
respectively.
Property and equipment is temporarily restricted for items related to the
setting up of radio broadcast stations in Carroll, Lamoni, Fort Dodge, and
Ottumw&, Iowa, which were funded by the federal government.
The federal
funding requires that the Station maintain and operate the public radio
stations for a period of ten years.
Restrictions on the Carroll, Iowa
radio station will expire in the fiscal years 2013 and 2014. Restrictions
on the Lamoni, Iowa radio stations will expire in the year 2015.
Restrictions on the Fort Dodge, Iowa radio station will expire in the year
2018. Restrictions on the Ottumwa, Iowa radio station will expire in the
year 2019.

The Corporation for Public Broadcasting is a private, nonprofit grantmaking
organization responsible for funding more than 1,000 television and radio
stations.
CPB distriputes annual Community. Service Grants
(CSGs) to
qualifying pUblic broadcasting entities.
CSGs are used to augment the
financial resources of public broadcasting entities and thereby to enhance
the quality of programming and expand the scope of public broadcasting
services.
Each CSG may be expended over one or two federal fiscal years
as described in the Communications Act, 47 United States Code Annotated,
Section 396(k) (7). In any event, each grant must be expended within two
years of the initial grant authorization.
According to the Communications Act, funds may be used at the discretion
of recipients for purposes relating primarily to production and acquisition
of programming.
Also, the grants may be used to sustain activities begun
with CSGs awarded in prior years.
Certain General Provisions must be satisfied in connection with application
for and use of the grants to maintain eligibility and meet compliance
requirements.
These General Provisions pertain to the use of grant funds,
record keeping, audits, financial reporting, mailing lists, and licensee
status with the Federal Communications Commission.
The CSGs are reported on the accompanying financial statements as increases
in temporarily restricted net assets when the stations receive the grants.
Upon satisfaction of the time and purpose restrictions, they are reported
as a release from temporar~ly restricted net assets and an increase in
unrestricted net assets.

Donated facilities from Iowa State University of Science and Technology
consist of office and studio space together with related occupancy costs
and are recorded in revenue and expense at the annual allocated cost.
Administrative support from the University consists of allocated financial
department costs and other expenses incurred by the University on behalf
of the station. See Note.5.
Administrative support from Iowa Public Radio, Inc. consists of management
and general and fund raising expenses incurred by Iowa Public Radio, Inc.
on behalf of the Station.
See Note 5.

Certain 2007
presentation.

amounts

have

been

reclassified

to

conform

with

the

2008

The investment pool is maintained by Iowa State University Foundation. The
investment pool is reported at cost plus realized and unrealized earnings,
which approximates market value at June 30, 2008 and 2007. The investment
pool is sUbject to the risk of market decline. The investment pool is
comprised of the following balances at June 30, 2008 and 2007:

2.

INVESTMENT

-

POOL

continued

Description
Bonds and notes
Common stock

$

investment
years 2008

return was
and 2007:

comprised

of the

following

Dividends
and interest
Net realized
and unrealized
gains
(losses)

of

property

and

equipment

$ 1, 516, 258
balances

(45,580)
$

A summary
follows:

$ 1,167,281
348,977

693,323
399,581

$ 1, 092,904

Total
Pooled
fiscal

2007

2008

at

June

2008

$

and

Beginning
Balance
Transmitter,
Antenna and Tower
Studio
Furniture and
Fixtures

Less accumulated
depreciation:
Transmitter,
Antenna and Tower
Studio
Furniture
and
Fixtures

113,351

2007

is

Ending
Balance

73,788

$2,437,481
498,385

-0-

(90,807)
(31,296 )

(1,746,510)
(373,259)

$ (197,681)
-0-

197,681

-0-

$2,313,588
498,385

(1,639,636)
(404,555)
(80,333)

(14,631)

(2,124,524)

(136,734)
Property and
Equipment,

net

Transmitter,
Antenna and Tower
Studio
Furniture and
Fixtures

$2,154,458
493,203

the

60,357

(7,346)

30,

for

$

283,023
5,182

-0-0-

$2,437,481
498,385

as

As part of the purchase of RIIC (now ROWI) Lamoni radio station during
2005, WOI - AM/FM acquired assets of $431,335.
Of that amount, $277,159
of the assets acquired have been identified for the broadcast license. The
broadcast license is renewable every eight years if WOI - AM/FM provides
an average level of service to itsl customers and complies with the
applicable Federal Communication Commission (FCC) rules and policies and
the FCC Communications
Act of 1934.
The license may be renewed
indefinitely at little cost and had been renewed prior to its recent
acquisition.
WOI - AM/FM intends to renew the license indefinitely, and
evidence supports its ability to do so, as historically there has been no
compelling challenge to the license renewal. Therefore, the cash flows from
the license are expected to continue indefinitely.
The broadcast license
in connection with this acquisition is not subject to amortization.

wor

AM/FM acquired three IBIQUITY digital licenses as part of the digital
conversion grants awarded by The Corporation for Public Broadcasting. The
licenses have a perpetual life and can be renewed indefinitely at little
cost to the Station. WOI AM/FM intends to renew the license indefinitely.
The digital licenses are not subject to amortization.
.

The following schedule shows the indirect support provided to the Station
by Iowa State University and Iowa Public Radio, Inc.:
Description
Iowa State University:
Support activity
utilities
Building repair
Physical plant costs
Iowa Public Radio, Inc.

141,450
30,072
18,544
9,672
321, 139

139,042
31,094
12,766
10,110
-0-

WOI AM/FM receives a Community Service Grant (CSG) from the Corporation for
Public Broadcasting annually.
The community service grants received and
expended during the reported fiscal years were as follows:
Expended
Year of
Grant
2006
2007
2008
7.

Grants
Received
$

354,335
345,208
313,904

2006
$

73,187
-0-0-

2007
$

2008

281,148
65,722
-0-

DIGITAL CONVERSION AND INTERNET ACQUISITION

$

-0279,486
122,896

Uncommitted
Balance at
6/30/08
$

-0-0191,008

GRANTS

During the fiscal year ended June 30, 2006, the Station was awarded an FM
Digitial Conversion Grant from the Corporation for Public Broadcasting. The
grant called for an $80,000 cash payment from The Corporation for Public
Broadcasting, and a $5,000 digital license The Corporation
for public
Broadcasting paid directly to IBIQUITY.
As of June 30, 2008 and 2007,
$80,000 and $37,500, respectively of the grant had been received from The
Corporation
for
Public
Broadcasting,
of which
$80,000
and $-0-,
respectively had been expended. The unexpended balance for 2008 and 2007
of $-0- and $37,500, respectively, is reported in temporarily restricted
CPB'Grants.
During the fiscal year ended June 30, 2008, the Station was awarded an FM
Digital Conversion grant for the recently acquired KTPR Station in Fort
Dodge, IA.
The grant called for a $105,000 cash payment from The
Corporation for Public Broadcasting, and a $5,000 digital license The
Corporation for Public Broadcasting paid directly to IBIQUITY.
As of
June 30, 2008.and 2007, $50,000 had been received from The Corporation for
Public Broadcasting.
Grants receivable from The Corporation for Public
Broadcasting for 2008 and 2007 were $55,000 and $-0-, respectively.
Grant
funds expended at June 30, 2008 and 2007 were $105,000 and $-0-,
respectively.
The unexpended balance for 2008 and 2007 of $-0- and
$50,000, respectively, is reported in temporarily restricted CPB Grants.
During the fiscal years ended June 30, 2007, the Station was awarded ·an
Internet Service Acquisition
Grant from The Corporation
for Public
Broadcasting for the purpose of acquiring qualified website services to
support a website.
The grant called for a $5,000 payment from The
Corporation for Public Broadcasting. As of June 30, 2008 and 2007, $5,000
and $3,736 of the grant had been expended. The unexpended balance for 2008
and 2007 of $-0- and $1,264, respectively, is reported in temporarily
restricted CPB Grants.

During the fiscal year ending June 30, 2007, the Station received a grant
award from the federal government through a PTFP grant to update the
antenna and equipment of the KTPR - FM Station.
The grant matches 50% of
the project expenses up to $85,743.
As of June 30, 2008 and 2007, the
Station had incurred costs of $21,228 and $48,752, of which $-0- and
$1,822, respectively was receivable from the federal government. The
federal government has a financial interest in the equipment purchased with
government funding for ten years after completion of a proj ect wi th an
ending of September 30, 2018., The Station is required to maintain and
operate the radio station and equipment for the ten-year time period.

During the fiscal year ending June 30, 2007, the Station received a grant
award from the federal government through a PTFP grant to construct a tower
and transmitter in ottumwa, IA.
The grant matches 75% of the project
expenses up to $451,848.
As of June 30, 2008 and 2007, the Station
incurred costs of $315,823 and $136,025, respectively.
The federal
government has a financial interest in the equipment purchased with
government funding for ten years after completion of a project with an
estimated ending of March 31, 2019. The Station is required to maintain and
operate the radio station and equipment for the ten-year time period.

University
employees
accumulate vacation
and sick leave under the
provisions of Chapter 79 and 262 of the Code of Iowa, and it is the policy
of the State
to liquidate these accrued
benefits
under
specific
circumstances. Accrued sick leave is paid at 100% of hourly rate up to a
maximum of $2,000 upon retirement.
As of June 30, 2008 and 2007,
the
amount
to liquidate
accrued vacation
and
sick
leave
amounts
to
approximately $166,000 and $159,000, respectively.

During 2005,WOI
- AM/FM rented tower space and a portion of a utility
building to commercial entities. The utility building rent was prepaid by
the lessee for a ten-year period in the amount of $2,500 per year.
During 2008, the Station rented tower space to commercial entities at
$1,500 per month for eleven months. One month advance rent was collected
from two entities.
Deferred rental income account for the year ended June 30, 2008 and 2007
is comprised of the following:
2008

2007

i_ _1!2.,~4l
Additions:
Tower rent $700 per month
Tower rent $1,500 per month
Tower rent $1,500 per month
Reductions:
Rent earned:
Building
Tower

i _ _ 21,Q4l

8,400
18,000
18,000

8,400
-0-0-

(2,500)
(41,400)

(2,500)
(8,400)
(2,500)

500
$

19,042

$

18,542

Iowa State University of Science and Technology has entered into a leasepurchase obligation agreement with Wells Fargo Brokerage Services, Inc. on
behalf of WOI - AM/FM Radio.
The lease-purchase obligation agreement was
used to acquire and finance the acquisition of the Lamoni, Iowa radio
station KIIC (now KOWI).
The total lease-purchase obligation is for
$270,000 of which the lease-purchase obligation outstanding at June 30, 2008
and 2007 is as follows:
Lease
Lease
Purchase
Purchase
SemiObligation
Obligation
Interest Maturity
Annual
Outstanding Outstanding
LeaSe Name
Rate
Date
2008
2007
Payment
Governmental Lease
Purchase Master
Agreement:
Supplement
#0328-032
Lease-purchase
obligation
payable,
scheduled for repayment as follows:

including

current

maturities,

is

The Station employees participate in university retirement plans.
The
university provides defined contribution retirement plans in which all
eligible employees must participate.
Contributions
are required by
employer and employees and are included in salary, wages and benefits
expense.

In May 2007, the Board of Regents State of Iowa (BOR), Iowa State
University
(licensee of the WOI Radio Group radio stations),
the
University of Iowa (licensee of KSUI/WSUI radio stations), the University
of Northern Iowa (licensee of the KUNI/KHKE radio stations) and Iowa
Public Radio (IPR) approved an agreement which designated that IPR would
provide administrative and fund-raising services for the radio stations.
Beginning in July 2007, IPR provided coordinated fund-raising for the
three broadcast organizations and distributed funds to the stations.
The Station recognized $1,156,625 of contribution income in 2008 from IPR.
Contributions due from IPR at June 30, 2008 were $172,494.
As detailed in Note 5, the Station recognizeci $321,139
administrative and fund raising support from IPR for 2008.

in

in-kind

During the fiscal year ended June 30, 2007, IPR was not collecting
donations on behalf of the Stations. Each Station paid IPR in 2007 to
support the Organization's operations.
The Station's share of costs
incurred for the operation of IPR was $230,047 for 2007. The amount due to
IPR as of June 30, 2007 was $19,047.
The amount due from IPR at
June 30,2007 was $50,000.
As of June 30, 2008, Iowa State University had not paid the Station the
2008 appropriation.
The amount due from Iowa State University as of
June 30, 2008 was $550,000.

As of June 30, 2008 and 2007, the Station had received advances from Iowa
State University in the amounts of $670,321 and $48,752, respectively.
These amounts represent the disbursements made from certain Station fund.
accounts before the funds were received and/or allocated to the fund
accounts.

As of July 1, 2007, the Station changed its method of accounting for
underwriting contracts.
In prior years, the Station had accounted for
underwri ting revenues in the period they were received. The Station
changed its method of recognizing these revenues to follow the preferred
method of accounting
as set forth by the Corporation
for Public
Broadcasting.
Revenues shall be recognized over the life of the public
announcement contracts on a prorata basis. The Station believes the new
method more accurately reflects the Principles of Accounting and Financial
Reporting
to Public
Telecommunications
Entities
set forth by The
Corporation for Public Broadcasting.
It was impracticable to determine
the cumulative effect of the change in prior periods because the Station
no longer has contract information for prior periods available and, thus
the effect of the change has been applied prospectively in 2008.
The
effect of the change for 2008 was to decrease underwriting income by
$25,484 and to increase operating loss for 2008 by $25,484.

A Public Telecommunications Entity Operated
by Iowa State University of Science and Technology

Program
Programming
and
Production
Salaries, wages
and benefits
Travel
Supplies
Services
Printing
Postage
Repairs/maintenance
Telecommunications
Programming fees
Facilities
Meetings/training
Depreciation
expense
In-Kind contribution
expense
Total

expenses

$

601,879
7,460
5,435
9,688
-0-01,000
9,154
435,879
-0-0122,103

Broadcasting

$

76,698
$1,269,296

Services

385,583
22,133
27,028
5,425
-0-09,161
28,584
-092,900
-0-0-

Information

$

-0$

570,814

Support

$

-0-0-0-03,344
1,434
-0-0-0-0-0-0-

Program
Total

$

987,462
29,593
32,463
15,113
3,344
1,434
10,161
37,738
435,879
92,900
-0122,103

-0-

76,698

4,778

$ 1, 844, 888

Management
and
General

$

122,398
3,377
8,115
110,868
10
1,072
4,578
14,307
6,900
18,727
144
14,631

749,306

See Independent Auditor's Report.
-20-

Fundraising

$

444,179

.$

Services

$

Support
Total

338,001
4,942
51,686
60,966
55,800
53,349
11,273
12,739
-083
-0-0-

$

460,399
8,319
59,801
171,834
55,810
54,421
15,851
27,046
6,900
18,810
144
14,631

Total

$ 1,447,861
37,912
92,264
186,947
59,154
55,855
26,012
64,784
442,779
111,710
144
136,734

-0-

444,179

520,877

588,839

$ 1,338,145

$ 3,183,033

See Independent Auditor's Report.
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CREMERS
HOLTZBAUER &:
NEARMYER,P.C.

To the Associate Vice-President of Business and Finance
Iowa State University of Science and Technology and
The Management of WOI - AM/FM Radio a Public Telecommunications
Operated by Iowa State University of Science and Technology

Entity

We appreciate the opportunity to conduct your audit this year. As we've discussed with
you previously, we are writing to you as we complete the audit to communicate any
control deficiencies we identified during the audit and determined to be significant
deficiencies or material weaknesses. This communication is a requirement of auditing
standard: Statement on Auditing Standards (SAS) 112: Communicating Internal
Control Related Matters Identified in an Audit.
In planning and performing our audit of your financial statements for the year ending
June 30, 2008, we appli~d generally accepted auditing standards (GAAS) as we
considered your internal cdptrol over financial reporting (internal control) as a basis for
designing our auditing probedures. We did this for the purpose of expressing our
opinion on the fmancial statements, but not for the purpose of e:xpressing an opinion on
the effectiveness of your internal controls. Accordingly, as a part of your audit, we are
not expressing an opinion on the effectiveness of your internal control.
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515-274-4804

Fax:

515-274-4807

E-Mail:

info@chncpa.com

WebSITe: www.chncpa.com

Dale E.Cremers, CPA
Robert W Holtzbauer,
Roger D. Nearmyer,

CPA

CPA

Suite 600W
Urbandale,

IA 50322-2871

Our consideration of internal control was for the limited purpose of conducting your
organization's audit and would not necessarily identify all deficiencies in internal control
that might be significant deficiencies or material weaknesses. However, we did identify
certain deficiencies in internal control that we consider to be significant deficiencies and
other deficiencies that we consider to be material weaknesses that are discussed below.
It is important to note that control deficiencies are not necessarily problems you will
choose to address, however, they do represent potential risks. Our job as your auditors
is to ensure that you understand where you have these deficiencies or weaknesses so that
you can make informed business decisions on how best to respond to these risks. In this
year's audit, we identified the following:
Significant Deficiencies
A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects your entity's ability to initiate, authorize, record, process, or report
fmancial data reliably in accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement of your financial
statements that is more than inconsequential will not be prevented or detected by your
internal control. We consider the following deficiency to be a significant deficiency in
internal control:

PCPS Section of the
American Institute of
Certified Public Accountants
Iowa Society of Certified
Public Accountants
Forensic Accountants
Society of North America

1. Separation of Duties
The size of the office staff precludes a proper separation of functions to assure adequate
internal control. This is not unusual in enterprises of your size, but management should
continue to be aware of this condition and realize that the concentration of duties and
responsibilities in a limited number of individuals is not desirable from a control point of
view. Under these conditions, the most effective controls lie in oversight by Iowa State
University of Science and Technology and management's knowledge of matters relating to
the Organization's operations.
Materials Weaknesses
A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by your internal control. We believe that the following deficiencies
constitute material weaknesses.
1. Financial Statements
Management does not possess sufficient skill and accounting knowledge to prepare the
Organization's fmancial statements. Management also lacks the expertise necessary to
prevent, detect, and correct a potential material misstatement in the fmancial statements.
Under these conaitions, the most effective controls lie in the oversiglit by Iowa State
University of Science and Technology in regards to financial reporting.
2. Lack of Controls in the Accounting Software
The Organization uses the QuickBooks accounting software. QuickBooks lacks certain
accounting controls. The employees responsible for maintaining and entering transactions
have full access to make unidentified changes to accounts and transactions. Under these
conditions, the most effective controls lie in the oversight by Iowa State University of
Science and Technology in regards to fmancial reporting.
This written communication related to the significant deficiencies and material weaknesses identified
during this year's audit is intended solely for the information and use by your management, those
charged with your organization's governance, others you deem appropriate within your organization,
and any governmental authorities you need to share this information with. It is not intended for use
by anyone other than these specified parties.
We are available to answer any questions that you may have related to the control deficiencies we
identified during your audit or discuss the benefits and associated costs of any options you have for
remedying them if you would like to do so. If you would like to set up a meeting to discuss this
communication or your organization's internal controls, please feel free to contact us.

=~~1::~c(\1/~'<:
·
Certified Public Accountants

CREMERS,
HOLTZBAUER &:
NEARMYER,P.C.

To the Associate Vice-President of Business and Finance of
Iowa State University of Science and Technology
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We have audited the financial statements of wor AM/FM Radio for
the years ended June 30, 2008 and 2007, and have issued our
reported thereon dated January 20, 2009. Professional standards
require that we provide you with the following information related
to our audit:
Our
Responsibility
Standards

under

U.s.

Generally

Accepted

Auditing

As stated in our engagement letter dated June 30, 2008, our
responsibility, as described by professional standards, is to
express an opinion about whether the financial statements prepared
by management with your oversight are fairly presented, in all
material respects, in conformity with U. S. generally accepted
accounting ~rinciples. Our audit of the financial statements does
not relieve you or management of your responsibilities.
Other Information
Statements

in

Documents

Containing

Audited

Financial

Dale E.Cremers, CPA
Robert

W.

Holtzbauer,

Roger D. Nearmyer,

CPA

CPA

Suite 600W
Urbandale,

IA 50322-2871

Our responsibility with respect to information in a document does
not extend beyond the financial information identified in our
report, and we have no obligation to perform any procedures to
corrborate the other information.
However, we should read the
other information and consider whether such information, or the
manner of its presentation
is materially
inconsistent
with
information appearing in the financial statements.

We performed the audit according to the planned scope and timing
previously communicated to Don wirth in our meeting about planning
matters on July 18, 2008.

Management is responsible for the selection and use of appropriate
accounting policies.
The significant accounting policies used by
WOI AM/FM Radio are described in Note 1 to the financial
statements.
We noted
no transactions
entered
into by the
Organization
during the year for which there is a lack of
authoritative guidance or consensus.
There are no significant
transactions that have been recognized in the financial statements
in a different period than when the transaction occurred, except
for the change in accounting for underwriting contracts and the
recognition
of advance payments on unfulfilled
underwriting
contracts.
The change was applied prospectively in 2008, which
resulted in a decrease to current year revenue.
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To the Associate Vice-President of Business and Finance of
Iowa State University of Science and Technology
Page Two

Accounting
estimates are an integral part of the financial statements
prepared
by management and are based on management's
knowledge and
experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of
their
significance to the financial statements
and because
of the
possibility that future events affecting them may differ significantly from
those expected. The most sensitive estimates affecting the financial
statements were:
Management's estimate of the book value of property and equipment.
The organization
depreciates
property and equipment
using the
straight-line method of depreciation over estimated useful lives
ranging from 5 to 15 years.
Management's estimate of the fair market value of investments in the
investment pool maintained by Iowa State University Foundation.
Investments are reported at cost plus realized and unrealized
earnings, which approximates market value.
The investment pool is
subject to the' risk of market decline.
I

We encountered no significant difficulties
performing and completing our audit.

in dealing

with management

in

Professional
standards require us to accumulate all known and likely
misstatements
identified during the audit, other than those that are
trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements detected as a result of
audit procedures.
Attached is a list of misstatements
(journal entries)
that were detected as a result of our audit procedures; these misstatements
were reviewed and corrected by management.
The change to the method of accounting for underwriting contracts was made
prospectively on July 1, 2007. The prospective application of the change
resulted
in a decrease
to current
year
underwriting
r~venues
of
approximately $20,000 for the estimated amount of unearned underwriting
contracts as of June 30, 2007.
Iowa State University of Science and Technology did not initiate the
recording of depreciation of certain assets acquired in 2008. Depreciation
expense that was not recorded for 2008 was $2,347.

For purposes of this letter, professional standards define a disagreement
with management as a financial accounting, reporting, or aUditing matter,
whether or not resolved to our satisfaction, that could be significant to
the financial statements or the auditor's report. We are pleased to report
that no such.disagreements arose during the course of our audit.

To the Associate Vice-President of Business and Finance of
Iowa State University of Science and Technology
Page Three

We have requested certain representations from management that are included
in the management representation letter dated January 20, 2009.

In some cases, management may decide to consult with other accountants about
auditing and accounting matters, similar to obtaining a "second opinion" on
certain situations. If a consultation involves application of an accounting
principle to the Organization's financial statements or a determination of
the type of auditor's opinion that may be expressed on those statements, our
professional standards require the consulting accountant to check with us
to determine that the consultant has all the relevant facts.
To our
knowledge, there were no such consultations with other accountants .

.

.

,

We generally discuss a var~ety of matters, including the application of
accounting principles and auditing standards, with management each year
prior to retention
as the Organization's auditors.
However, these
discussions occurred in the normal course of our professional relationship
and our responses were not a condition to our retention.
This information is intended solely for the use of the Board of Directors
and management of Iowa Public Radio, Inc. and is not intended to be and
should not be used by anyone other than these specified parties.

I~'
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